Standard Overdraft Coverage
Terms and Conditions
For Checks, ACH, Automatic Bill-Pay, Teller Withdrawals, & Recurring Debit Card Payments

Security Bank and Trust Company’s Overdraft Security Program contains two components: 
1) Standard Overdraft Coverage 
2) Extended Overdraft Coverage  
[bookmark: _Hlk130564392]This agreement applies to the Standard Overdraft Coverage Program.  If you maintain your account in “good standing,” we may approve your overdraft items within your current available Overdraft Security limit as a non-contractual courtesy. For the Business Checking Account Product, this limit is $800, and for Consumer Checking Account Products, this limit is $600 and $300 for the Basic Checking Account Product.  This may protect you from unnecessary embarrassment associated with having an item returned to a merchant.  The Overdraft Security Limit will not be reflected in your balance provided by a teller, at the ATM, or using online/mobile/telephone banking. 
What is “Good Standing”
For Standard Overdraft Coverage consideration, your account is in “good standing” if (1) you manage your account in a responsible manner and avoid excessive overdrafts; (2) there are no legal orders, levies or liens against your account; and (3) you do not default on any loan with us. 
What Causes an Insufficient Balance
An insufficient balance can result from several events, such as (1) the payment of checks, electronic funds transfers or other withdrawal requests; (2) payments authorized by you; (3) the return of unpaid items deposited by you; (4) bank service charges; or (5) the deposit of items which, according to the bank’s Funds Availability Policy, are treated as not yet available or finally paid. We are not obligated to pay any item presented for payment if your account does not contain sufficient funds. 
Our Processing Order May Create Multiple Overdrafts
In the normal course of business, the processing order of items is to pay Credits first, followed by POS/ATM transactions chronologically, followed by ACH’s paid chronologically, followed by Checks (check number order) however exceptions will apply, followed by OnUs items by descending amounts. We reserve the right to change the order of payment without notice to you if we suspect fraud or possible illegal activity affecting your account. 
Also, please be aware that the processing order of items may create multiple overdraft items during a single banking day, which could result in either an Overdraft Fee or a Return Fee.  You may be charged an Overdraft Fee for each item presented if you are within the limit of your applicable Standard Overdraft Coverage Program. If you exceed the limit of your applicable Standard Overdraft Coverage Program, we may return the presented item and charge you a Return Fee. 
Special Information for CONSUMER Checking Account Customers
For Consumer Checking Accounts, you will not be charged an Overdraft Fee or Return Fee if your insufficient item is below the minimum amount per item threshold. Your Consumer Checking Account has a Daily Insufficient Fee Limit, which is a daily limit on the maximum number and amount of fees that can be charged to your account as an Overdraft Fee or Returned Fee. Also, your Consumer Checking Account will be subject to a Daily Continuous Overdraft Fee if your Consumer Checking Account is overdrawn 5 or more consecutive days beginning on the 6th consecutive business day. For Consumer Checking Account Customers, you will not be charged an Overdraft Fee or Return Fee if your account is overdrawn less than the De Minimis Limit on any single day. Please review the Schedule of Fees, which includes Service Offerings and Related Fees, for a listing of applicable Fees and Limits for your Consumer Checking Account. 
Special Information for BUSINESS Checking Account Customers
For Business Checking Accounts, you may be charged an Overdraft Fee or Return Fee if insufficient items are presented against your account. Also, your Business Checking Accounts will be subject to a Daily Continuous Overdraft Fee if your Business Checking Account is overdrawn 5 or more consecutive days beginning on the 6th consecutive business day. Please review the Schedule of Fees, which includes Service Offerings and Related Fees, for a listing of applicable Fees and Limits for your Business Checking Accounts. 
Fees are Deducted from the Overdraft Security Limit
[bookmark: _Hlk16068476]Normally, an overdraft will not be approved for you in excess of the predetermined amount assigned to your account type. So as not to exceed your limit, please note that the amount of the overdraft item plus the charged Overdraft Fee, Return Fee and Daily Continuous Overdraft Fee will be deducted from the Overdraft Security Limit. 
Non-Payment of Overdraft Items
We may refuse to pay an overdraft item at any time even though we may have previously paid overdrafts for you. For example, we typically do not pay overdraft items 1) If your account is not in good standing as defined above; or 2) If based upon our review of your account management, we determine that you have too many overdrafts; or 3) If you are not using Standard Overdraft Coverage in a responsible manner. You may be charged the applicable Returned Item Fee per item per presentment.   
Notice of Non-Sufficient Funds and Payment of Fees to Us
You will be notified by mail of any non-sufficient fund items paid or returned that you may have; however, we have no obligation to notify you before we pay or return any item. The amount of any overdraft, including our Overdraft Fee or Return Fee per item per presentment and any Daily Continuous Overdraft Fee, that you owe us shall be due and payable upon demand.  If no demand is made no later than 60 calendar days after the creation of the overdraft, your account may be considered for charge off at any time balance remains in an overdrawn status. If there is an overdraft on an account with more than one owner on the signature card, each owner and agent, if applicable, shall be jointly and severally liable for all overdrafts inclusive of fees.
Account Management Best Practices
Standard Overdraft Coverage should not be viewed as an encouragement to overdraw your account. To avoid fees, we encourage you to keep track of your account balance by entering all items in your check register, reconcile your check book regularly, and manage your finances responsibly. To assist you in maintaining good account management and avoiding multiple and recurring overdraft fees, we suggest you consider the following alternatives that we offer which might accommodate your funding requirements in a less expensive manner. One option is an Automatic Account Sweep which transfers from other accounts you may maintain with us to cover overdrafts in your checking account. There is no cost for an Automatic Account Sweep transfer. Another option is having access to Online, Mobile, Telephone Banking systems to verify the activity posting to your account and compare to your check register. You may set up low balance text alerts in online banking to notify you when your balance falls below a set threshold.   You may also inquire about line of credit options with one of our loan officers to help with unexpected expenses if needed.  Please call Customer Services at 833-937-7282 or visit us at our offices for more details.   
Please note that your Standard Overdraft Coverage may be available for each of the following items:
· Checks and other transactions made using your checking account number
· Teller window transactions
· ACH transactions
· Online bill pay items
· Recurring debit card payment (payments that are set up to bill and pay automatically)
· Online/Mobile/Telephone Banking transfers
· Services charges or bank fees
 
Also, at your request, we may authorize and pay consumer ATM transfers/withdrawals and everyday (non-recurring) debit card purchases using your limit with our Extended Overdraft Coverage. See the separate Extended Overdraft Coverage form for more details on how to Opt In/Out of Extended Overdraft Coverage. If you Opt Out of the Standard Overdraft Coverage explained above, you are not eligible for the Extended Overdraft Coverage.  Business account customers are automatically enrolled in the Extended Overdraft Coverage program.

__________________________________________________________________________________
OPTION TO DECLINE STANDARD OVERDRAFT COVERAGE:  
________  I/We decline Standard Overdraft Coverage to authorize or pay overdrafts for checks, ACH, recurring debit card transactions, teller withdrawals, and automatic bill-pay transactions in amounts up to the Standard Overdraft Security Limit.  

Customer Account # ___________________	Date __________________
Customer Name ______________________	Customer Signature ___________________________
___________________________________________________________________________________

REVOCATION:
You may Opt out of the Standard Overdraft Coverage program at any time by calling us at 1-833-937-7282 or by sending a written request to Security Bank and Trust Company, P.O. Box 1209 Paris, TN 38242. A signed form is required to Opt Out. You will be responsible for any overdrawn balances at the time of opting out. 
LIMITATIONS: 
Overdraft Security is a non-contractual courtesy that is available to account holders in good standing. It is not a line of credit. Security Bank and Trust Company reserves the right to limit participation to one account per household or business and to suspend, revoke, or discontinue this service without prior notice.
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